U.S. Department of Homeland Security
500 C Street, SW
Washington, DC 20472

FEMA

W-13047

August 8, 2013

National Flood Insurance Program (NFIP) Servici

SHor de e % | Z ;
. X\)
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Branch Chief, Underwriti

Risk Insurance Divis

MEMORANDUM FOR: Write Your Own (WYO) Principal Coordinators and th@

SUBJECT: S visions to the October 1, 2013, Program Changes

The purpose of this %j;m s to provide updated guidance for the October 1, 2013, Program

isions are described below.

Changes Cla“t’{

) C ecord Reporting and Processing (TRRP) Plan and Edit Specifications: The
10US guidance provided concerning the renewal of Mortgage Portfolio Protection Program
PP) policies in Bulletin W-13016 is revised. MPPP policies will be allowed to renew. In
addition, this bulletin clarifies that an MPPP policy is not allowed to be used in conjunction
with any form of loan origination.

e Declarations Page Requirement: The Declarations Page must include the Elevation Difference
used for rating.

Please see the following attachment for processing details related to MPPP policies:

e Supplemental Revisions to Attachment E — TRRP Plan and Edit Specifications Changes
Effective October 1, 2013

Thank you for your attention and cooperation in this matter. If you have any questions, please contact
Joseph Cecil of my staff at Joseph.Cecil@fema.dhs.gov.

Attachment

cc: Vendors, IBHS, FIPNC, Government Technical Representative

Suggested Routing: Accounting, Claims, Data Processing, Marketing, Underwriting
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DATA ELEMENT: Risk Rating Method

ALIAS: Manual, Specific (Submit for Rating), Alternative, or
V-Zone Individual Risk Rating (NEW)

ACRONYM: WYO (PMF) RATE-METHOD

FILE: Policy Master (PMF)
Actuarial (APOL)
DESCRIPTION:

Manual Rating: This refers to any policy that i1s rated using
the rate tables provided in the NFIP Flood Insurance Manualfiz)

Specific Rating: This refers to rating done for an inc:Ei
1

risk. This type of rating applies to Post-FIRM con
substantial improvement for which no risk rate is plb

the NFIP Flood Insurance Manual. An applicant\gi;ri
S

establishment of the risk premium rate. pAiission should
include a copy of the variance from ain management
ordinances issued by the community‘an cent photograph or

blueprint of the risk to be insur

Alternative Rating: Only heBbuilding is Pre-FIRM and the
FIRM Zone 1s unknown ca ernative rating procedure be
used. The NFIP assume
Special Flood Haz ea e Pre-FIRM rates for Zone A iIn the
NFIP Flood Insu ual are used to compute the premium.
The agent o nYured may determine the FIRM Zone at a later
date and uge t ormation for rating. Effective October 1,
atgpve policies will not be allowed to renew.

ISR Factor Rating Form: During a severe coastal storm,
g"s capability to withstand serious flood damage is
ctly related to several factors iIn addition to the elevation
of the building"s lowest floor. The most important of these
are: (1) the building site; (2) the building support system; and
(3) other construction details related to the burlding®s
resistance to wind and wave action. Owners who provide the NFIP
with professional certification of information (on the V-Zone
Risk Factor Rating Form) about these factors may qualify for
substantial flood insurance rate discounts. This rating iIs used
when 1t is believed that the design, placement, and/or
construction of a building is such that the usual criteria used
to establish actuarially appropriate rates do not reflect the
lessened risk of a particular structure.

Underinsured Condominium Master Policy (CMP): CMPs that are not
insured Tor at Teast 80 percent of the actual cash value of the
building or the maximum available, whichever is less, are rated
according to the "CMP Minimum Rating Rule.”™ CMPs that are
Submit-for-Rates should be reported as Submit-for-Rates,
regardless of insurance-to-value since that rating factor is
taken Into account when developing the rates.
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